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NOTE 15 – SUBSEQUENT EVENTS 

 
On July 12, 2021, the City Council approved a contract with Rove Engineering for the Cedar Avenue Sidewalk 
Improvement Project in the amount of $298,832. 
 
NOTE 16 – FINANCIAL CONDITION 

 
The City’s business-type activities net position has a deficit of $6,201,243 at June 30, 2021, which includes 
deficit net positions of $2,206,536 in the Water Fund, and $3,996,315 in the Sewer Fund. Continued deficits and 
negative cash balances can result in a going concern and compliance issues with debt covenants. Additionally, 
future capital improvements and operations could be affected if continued deficits occur.   
 
NOTE 17 – PRIOR PERIOD ADJUSTMENT 

 
There is a prior period adjustment in the City’s Private Purpose Trust Fund in the amount of ($282,816) for the 
sale of Land that occurred in the prior fiscal year but was not reported as a reduction of the land. 
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